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ROBUCTION
The pimose of tis Agreement 1s 10 establisg the Lender as an aporoved onginator, seevi
flosuny and Communty Develepment Se~vice (RHEDS) and o provide generat iemis and condimons tor originating and servieing sach Joans

OMB NO. 0575-0C78

T, or nolder of single famity housing toans for the Rural

Apeney/Department
Ru-al Housing and Commumty Development Service

Participating Lender:

Tax dentification No:

Home Office Address:

Telephone No.

At the time ¢f thiv o
regulations, The Ager

the fatter shali prevail
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with Agercy regulanions.

es of the Agency

3 Personnet A

Guestions.
any decision made by the Lender based oa the

authorty However, the Agency re
this Agreement or Agency regula

B. General Requirements for the Lender

loan program.

term of this Agreement.

2. Knowledge
mcluding ol

3. Nonfication

» Becomes insolvent:

CATE L TS TN, Wi 1

rent. the Lender s designated as an RHCDS Approved Lender. and has the authority assigned to such Lenders under Agency
v may. m its own diseretion, change such designation upon writien notification to the Lender.

PART I - GENERAL REQUIREME!

This pait sets forth the requivemems for pantic.pation in single fannly housing gearanteed/insured loan programs of the Federal Government.
Notwithstanding any other provisions of this Agreement. should taere be 2 conflict betweer this Agreement znd any statute or Agency rule or regulation,

aims. The Agency agrees to make payinent on s claims i accordance with the terms of the guarantee/insurance and consistent

2 drformation on Regulations and Guidelines. The Agency shall make all reasonable efforts 10 provide the Lender with information concerning
regulations and guidelines that the Lender 1s reguired to Tollow 1o be in compliance with the Agerey’s guaranteed/insured loan program.
ulable for Consultation. The Agency shail make personnel available for consultation on nterpretations of Agency regulations and
gusdelines. The Lender may consult with Agercy personne] regarding unusual underwriting. loan closing, loan servicing, and loan liquication

4. Agency Review of Lender Actions. In conducting reviews of specific

ts availuble at the Uime the specitied action was taken. 1t is understood by the Agercy and

intended by 1 Agreement that the Lender has the authority 2 exercise reasonable judgment in performing any non supervised act within ys

-y the right 10 question any act performet or conclusion drawn by the Lender whick is inconsistent with

s or guidelines,

5. Lender Rigat to Appeat Adverse Actions. The Agency shall cleariy state in s regulazions which adverse actions taken by the Agency muy be
appealed by the Lender. The regulatons shall provide procedures and reguirements for such appeals.

1. Elgibility to Participate. The Lender. to be an approved parhicipan: with the Agency in its guaranteed/insured loan program. must be a corporation
or other acceptable legal entity, as defined by Agency regalations. with Jegal authority 1o participate in the program.
« The Agency will determine whether the Lerder meets all eligibihity requirements for participaticn in the Agency’s guaranteed/insured

«  The Lender eust contenue to meet the Agency s jender elig:bility requirements at all times. as determined by the Agency, dunng the

o Program Reguirements. The Lender is required 1o obtan and keep itself informed of ail program regutations and guidelines.
amendments and revisions of program requirements anc podicies.

The Lender shall immediately nobfy the Ageeey in writing it the Lender:

+ Coases to possess the mismmum net capital andior an acceptable levelt of Lquidity/sorking capital, as required under 1his Agreement:

» Has filed tor any tvpe of bankruptey protection. his been toreed i110 involuntary bankruptey. or nas requesied an assignment for the
benefit of creditors:
+ Has tken any aci:on 1o cease operations. or (o discontinue servicing or iquidating any or wil o° its porttoho guaranteed/insured by the
Agency:

e OIRMAG Koo 7630 3
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sions taken by the Lender, the Agency shall determine the propriety ol
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FmHA Instruction 1380-D.

Lender and Agency official.

Original and three.

Lender. and Agency Approval official.

Original to State Office, copy to Lender. Copy in eacl
loan docket originated under the agreement.

Used by Rural Housing and
Community Development
Service and the lender to set
forth the lender’s
responsibilities when the
Loan Note Guarantee is
issued.
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< Has changed i name, focation. address. i dentihcation num? Stare:

«  Ivnodenger nnnaimg e fdeliny bond and/on eorars and ornssions pelicy requred by the Agency:

OF COTPOFATR ST

e Has hecome denmauent onany Federad debt o bas been debir-ed. suspended on sanciioned i connect,on with s paetcipaiion i am
Foderal guararteedinsired loin prag:
«  Has beendebarrewt. suspended. or sanc
4. Financaad Responsibilitios. The Lender and s prnaipals skal: denronstrate financal ressonsibitity and sound pusimess practices,
= The Lender shadh sansfy. st all tmess amy recuirement Jor nsnimum net capitel and/or aceeptable feve: of fiquidity/morking cap.al
od in Agency reguiations,
cordance with Agency regulations. the Lender shall myontai. at all tinmes
omissions policy, 4t 1is own expense, to cover losses incurred as it resalt of distionest. Faudutent or negligent acts o2 ciployees or ocher
partivs acting or behadf o the Lender. The smount of coverage snall be defined by Agency regulal ons. The Agency may.
be listed as “oss payee”™ en the policy.
Employees. The Lender shall maimtain i staff that is well irained anc experienced in ongination and/or loan servicing 1enctions, is necessars.
1o assure «fs capability in adequately performiag s responsibifines under ihes Agreement and Agency segulations and gudel nex,
6. Facilities. The Lender shali operate 1ty tacilities and branck of
7. Policies. The Lender is required to estabrish and maintam adequate written pohicies for loan originateon and servicmg, mi ng plans for
quahity control mommtoring of produection and servicing activities. Plans will be subject to review upon the request ol the Ageney 1o ensuze e
plans meet the Agency’s requirements,
8. Escrow Accounts. The Lender must establish separaie martgage escrow accounts. as requirest by the puaranteed/insured foar program and by
appiicable Federal and State Taws and regubations. All escrow accounts must be fully iesured ry the Federal Deposu Insurance Corporation,
9. Reporting Requirements. The Lender recognizes that the Agency. as guarantor/insurer, has a vital interest in ensuring that abl acts performed by
the Lender regarding the subject foans are performed in compliance with this Agreement and Agency regulations and guidehnes. Intoreation
on the status of puaranteed/insuied foans 1s necessary for this purpose. as well as to satisfy budger and accounting reponing required by the
Department of the Treasury and the Office of Management and Budge:.

«  The Lender agrees to provide the Agency with all data required under Agency regutations and any addezonal mfurmation necessary for
the Agercy 10 monitor the health of its guaranteed foan portfolio. and to satisfy ¢xternal reponing requirements. Examples of data
which may be requured are:

—  The number and amount of guaranteed/insured oans outstancing. the rumber and doltar amount ot coifectons on loais
ountstancing during the reporting period, and the nember and amount of puarantecd/insured loans mace for the reporting
persod:

An aging schedule stowing the number and amount of past due loans in each of the following categories: (1) 31-60 days.
(2) 61-90 days. (3) 91 180 days, and (4) over 180 days: or
The number and amount of the past due loans rescheduled during the reporting period

+  The Lender also agrees to provide to the Agency, as requested or as required by regulation:

- Copies of audited financial statements. reports on internai controls, and management letiers of the Lender. which should be
completed at deast on an annual basis;

- Copies of compliance audits or agreed-upon procedures letter conducted of any underwri
perfarmed by the Lender: and
Such other information as may be required for the Agency o properly monitor the Lender’s pertormance

C. Underwriting Requirements
1. Responsibility. The Lender is responsible for fallowing the reguirements for originating, serviving, ard collecting all loans under the Agency s
guaranteed/insured loan program. The Agency skali specify which actions perforined by the Lender are non -supervised acts and which
review and approval. Botk supervised and non-supervised actions must be performea in accordance with the Agenc

i or

oned i accordance with aay appticable state Hieesing or centicavon reguirement or reeul dion

afidelity bond andfor a mortgige servicing errors wnd

resutied,

ces i i prudent and businessbike imanner. .

ng and/or servicing function

require the Agency’s
regulations or guidelines.
2. Origination/Underwriting Process. The Lender shall. an accerdance with Agency's regudationy anc guidelines:
»  Determine it loar applicants meet the general eligivility requirements of the Agency s guaranieedfinsured loan program:
»  Determine whether or not the applicant is delinguent on any Federal debt. The Lender shall use private credit reports and any credit
history available from a Federal database (o ascertain whether the applicant has a delinquent Federal debt outstanding.
If the apphicanl has a Feacral debt delinguency, the Lender must suspend processing of the application, In accordance with Agency
guidelines. the Lender may resume processing of the application if the applicant provides documentation from the Federat agency
holding the delinquency that the debt has been repaid or thar the delinguency has been otherwise resolved. The loan file must mclude
appropriate documentation:
» Ensure that the value of any cellateral propeny or property 1o e purchased :s determined by a quatified appraiser. including a siate
[:censed or certified appraiser when required by Agency regulations. Lenders are responsible for beirg aware of and satisfying any
cther appraisal requirements in Federal and state law or regulation that exceed Agensy requirements: and .
«  Underwrite foans after viewing and determinmy the acceprabidity of the applicant’s credit history and loan repayment abitity. and the
adequacy of any collateral securing the loan.
3. Origination —- Disapproval. The Lender will disapprove applications whese the applicant does not qualify for a puaranieed/insured toun under
the requirements and procedures o1 the Agency.
<. Legal Closing. All Joans guaranieed/msured by the Apency shall be closed by attorneys. escrow companies. escrow depariments of leading
unstitutions, or other person(s) or entities skilled and experienced in conducting toan closings. The Lender shali:
«  Ensure that documents. inciudimg the mortgage and any secerity agreements. chatiel mongages or equivalent documenis relating 1o it
kave been property signed. are vadid. and contam tenns enforceible hy the Agency:
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< EULHONY Teguaremeits and provedures:

+ Dbtz ube mseianee policy oz otler atle cvidence acceptable o the Agency, i accordance w.th Azency pusdelimes:

o breare that allrege red hazard wsunnee s oblasied 14 sccordanee with Apenes seguiations:
o Colledr albpees and costs duee aed payvacle by the borrower in the course of tie foan iransaction amd disburse pay men? dirccily 1o the
responsthie paities for servsoes resadered. i
+ Eosure that ab loan procecds e used as anthorezed.
D. Servicing Regquirements.
b Responabihnies sesaci

vhe pettormed by the Dender o Avency srarameed! nsured foans mist e st least equat in gaaity to thatservieng

provided by o pradent nstaational ferder tor sis own porttolio of silar oans which are nat guaranteec/insured by the Governnient. The

Lender ar s wthornzed azent mustzake pradent steps te cobleetard apphy 1oan payiients: protect and preserve the loan vollateral in accordance

wath Agency regalanions when insated o gearanieed properies wie vawant of abandoned: and byuicate the doan if repavment cannot be

reasonably assured rough the ase ol cotiections tools or loan adpustments permissibee ander Agency regulations or gaidelimes. The Lender

shafl mamtein ail mecoros required 1o documem or

Paymenis, Pay

premums for hazard insurcnce and seal estate tives,

A Ansaance, The Lender is responsible tor maimtaning hazard insurance if the sorrower Bails 10 do o do the extent required by Agency reguiat-on.
The Lender shald take sl necessiry sieps. as required by Agency regulation, o maintain the cotlateral when the borrower

40 Spectl Reguests, 1™e Fender smact consider any reguests for loan subordination. release of cellateral. or reductien or emporary suspension of
loan paymients, inaccordance wigh Ageney requirements.

5 Debinguent Accounts. The fender shall mak e a dihgent effort ke contact and cobect payments from borrowers who fail to make pay ments s

<l procecied: and work with borrowers to arrange forbearance. it appropriaie, as required by

n]ycr!_\ SOTVICE @t ke,
nents trom the borrower shall be processed spor receipt uader Agency regulations or guklelines. and inclade sufficient excrow

Ak o do so

reedy assure that codlateral i puuntined

)
Agercy regalations,

6 Senous Detault/Foreclosure. When a mortgage 15 in serious defandt (e, over 90 days delinguent), the Lender must take prompt and iligent
action. Actions to obtam property tle through torectosure of voluntary
applicable luws and Ager caulaziors. The Len
laws.and Agency regalatiors and guidelines.

7 Loan Servicers, The Lender shab: transter and/or assign e rgit to service singie farmaly housing guaranieed/insured loans only to servicers
meeting apphcable participation reguirements aad petformance standards. Such servicers must agree fo provide, either directly 1o the Agency
or through the Lender, ieformation necessary for the Lender to compiy with the reporting yequirements ot this Agreement. as weld as permit
reviews of their operations under rraph | of this Part. Servicers my resell the foans only to quatified servicers.

. Agency Reviews of Lender’s Operations

The Agency shall have a right 1o conduct reviews inchading: on site reviews of the Leader's operations and the operations of any agent of the Lender. tar
the purpose of veridyiey conpiiance with this Apreement and Ageacy regulations and guidelines. These reviews may include. but sre not limied to:
aadits of case filess interviews with owners, matagers and stalt, audizs of collaicral; and inspections of the Lender'™s and/or its agent’s underwriing.,
servicing andjor liguidation gudehnes. The Lender and/ar its agems shall provide access o all pertinent sinformation to allow the Agency, or any party

conveyance, as welt as all incident aebons, mrust be consistent with

S

a8 expected 1o preserve and pratect the property wad title m sccordance with pertinent

aathorized by the Agency. 1o conduct such reviews,
. Conformance to Standards
b standards. The Lender shadl conform to atl ong.
" 12s puarimieed/insured loan prograra. Addinior:
gpuidelines.
Determination of Nor Contonnance. The Agency shall carerully consider the facts and circumstances available when determining whether or
10t the Lender has acted in ron -confomance with the upplicable standards. The Agency s determinatior. may be as a result of . but rot limsted
0, areview of the follawing:
« Conformance iy meeting financial crtesia of the Agency:
+  Adequacy inaneeting the standards of the Agercy. meluding origination, servicing, collection of fees and loan payment
of collateral;
< A herence to the reporing reguirements o1 the Agercy:
«  Esicence that the Lender is operating in a sound and prudent businesslike manner:
e Performance ratios of the partfoho compared 1o industry performance ratios for deamquency and detault: and
< Audit hindings of on-site reveews conducted by the Agency of the underwriting and/or servicing performed by the Lender or the
Fnancial cordizon and viability of the Lender.
3. Agency Action. If the Lender is found (o be i3 nor-conformance with Federal or State law or regulation, Agency guidelines, or termes of this
Agrecment, the Agency reserves the fight 1o take action 1 accordance with its laws and regulitions.

ating. serviemg, reporting, and operational standards imposed by the Agency in the execution
hy. the fender shall comply with all other applicable Federal and State laws. regulations. and

nd protection

PART It - DURATION AND MODIFICATION

A Duration, Termination and Extension of Agreement
o Tetminabon by the Agency. This Agreement shal
Terrnnation by the L ender. Thiv A

be vitid unless termmated by the Agency. in accordance with Agency reguirentents.

2 ent may be termmated by the Lender at any tmie, in accordance with program requirements.

reet:

(06-21-95) SPECIAL PN
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FINCR [his s frite whether the Ygieement was termnated by the Fencer o by the Agency
B. Entire Agreement .

Fhis Agreement. Paris | hrough 11 nodusive
are no other agreements. witien or vl regarding the teres conained £tk Ay

the entive cement. Theie

2 reguistions or guidelnes incorprratesd by selerence, sbali constitue

cement which are oF shall he bindmg on the panes

PART 11T - ENDORSEMENT

gree to the participation regairements and otlier provisions of this Agreement

The undersigned bender and Agency do herehy

Agendy,

NAME

BY: . e . A U,

TITLL:

DATE: ; . R PR




